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INDEPENDENT AUDITOR'S REPORT

To the Members of Skate Canada; Alberta - Northwest Territories/Nunavut Association
Opinion

We have audited the financial statements of Skate Canada: Alberta - Northwest Territories/Nunavut
Association (the "Association"), which comprise the statement of financial position as at March 31, 2026,
and the statements of revenues and expenditures, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies (the
"financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as at March 31, 2026, and the results of its operations and cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Association in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Association's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting
process.

(continues)
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Independent Auditor's Report to the Members of Skate Canada: Alberta - Northwest Territories/Nunavut
Association (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’'s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Association to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Edmonton, Alberta

May 29, 2026 CHARTERED PROFESSIONAL ACCOUNTANTS



SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION

Statement of Financial Position
March 31, 2026

2026 2025
ASSETS
CURRENT
Cash (Note 3) $ 1,183,918 § 701,352
Term deposits - 517,729
Marketable securities (Note 4) 2,067,575 1,921,027
Accounts receivable 236,205 292,455
Inventory 11,488 8,090
Prepaid expenses 25,160 6,946
3,624,347 3,447,599
CAPITAL ASSETS (Note 5) 33,923 13,906
$ 3558270 $ 3,461,505
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable $ 104,957 3 97,155
Goods and services tax payable 950 2,130
Wages and vacation payable 13,700 18,823
Employee deductions payable 14,600 11,881
Deferred revenue 31,814 16,584
166,021 146,573
DEFERRED CONTRIBUTIONS (Note 6) 484,942 594,414
DEFERRED CAPITAL CONTRIBUTIONS {Note 7) 24,799 -
675,762 740,987
NET ASSETS
Unrestricted fund 2,769,415 2,602,643
Endowment fund 103,968 103,968
Invested in capital assets 9,125 13,907
2,882,508 2,720,518
$ 3,668270 $ 3,461,505

LEASE COMMITMENT (Note 8)

ON BEHALF OF THE BOARD

Director

Director

See notes to financial statements




SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Statement of Revenues and Expenditures
Year Ended March 31, 2026

2026 2025
REVENUES
Skate Canada funding (Note 9) $ 912,989 § 916,375
Programs and activities 533,280 669,412
Government of Alberta grants (Note 10) 146,064 133,250
Gaming revenue 90,880 14,812
Amortization of deferred capital contributions (Note 7) 3,398 -
Federal government grants - 43,627
1,686,611 1,777,476
EXPENSES
Programs and Activities (Schedule 1) 1,020,468 1,068,250
Administration {Schedule 2) 352,844 352,331
Leadership (Schedule 3) 304,868 249,426
1,678,180 1,670,007
EXCESS OF REVENUES OVER EXPENSES FROM OPERATIONS 8,431 107,469
OTHER INCOME
Interest and investment income 69,211 66,543
Unrealized gain on marketable securities 53,688 74,550
Gain on sale of marketable securities 30,410 50,129
Gain on disposal of capital assets 250 -
153,559 191,222
EXCESS OF REVENUES OVER EXPENSES FOR THE YEAR $ 161,990 $ 298,691

See notes to financial statements



SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Statement of Changes in Net Assets
Year Ended March 31, 2026

Unrestricted Endowment Invested in
Fund Fund Capital Assets 2026 2025

NET ASSETS -

BEGINNING OF

YEAR $ 2602643 $ 103,968 $ 13,907 $ 2,720,518 $ 2,421,827
EXCESS OF REVENUES

OVER EXPENSES 166,522 - (4,532) 161,990 298,691
PURCHASE OF

CAPITAL ASSETS (28,197) - 28,197 - -
RESTRICTED

CONTRIBUTIONS

UTILIZED FOR

PURCHASE OF '

CAPITAL ASSETS 28,197 - (28,197) - -
PROCEEDS ON

DISPOSAL OF

CAPITAL ASSETS 250 - (250) - -

NET ASSETS - END OF
YEAR $ 2769415 % 103,968 $

9,125 $§ 2882508 $ 2,720,518

See notes to financial statements



SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Statement of Cash Flows
Year Ended March 31, 2026

2026 2025
OPERATING ACTIVITIES
Excess of revenues over expenses $ 161,990 3 298,691
Items not affecting cash:
Amortization of capital assets 8,180 5,981
Amortization of deferred capital contributions {3,398) -
Gain on disposal of capital assets (250) -
Gain on sale of marketable securities (30,410) (50,129)
Unrealized gain on marketable securities (53,688) (74,550)
Unrealized gain on deferred contributions (18,899) (21,120)
63,525 158,873
Changes in non-cash working capital:
Accounts receivable 56,250 (50,193)
Inventory (3,398) (1,898)
Prepaid expenses (18,214) 7,955
Accounts payable 7,801 14,389
Wages and vacation payable (5,123) 4,897
Employee deductions payable 2,719 460
Goods and services tax payable (1,180) 1,670
Deferred revenue 15,230 2,371
Deferred contributions (109,472) 92,855
(55,387) 72,506
Cash flow from operating activities 8,138 231,379
INVESTING ACTIVITIES
Purchase of capital assets (28,197) (1,520)
Restricted contributions utilized for purchase of capital assets 28,197 -
Proceeds on disposal of capital assets 250 -
Proceeds on sale (purchase) of marketable securities, net (43,550) (40,054)
Proceeds on redemption (purchase) of term deposits, net 517,729 (105,194)
Cash flow from (used by) investing activities 474,429 (146,768)
INCREASE IN CASH FLOW 482,567 84,611
Cash - beginning of year 701,352 616,741
CASH - END OF YEAR (Note 3) $ 1,183919 $ 701,352
CASH CONSISTS OF:
Cash $ 1,183,919 § 701,352

See notes to financial statements



SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2026

PURPOSE OF THE ASSOCIATION

Skate Canada: Alberta - Northwest Territories/Nunavut Association (the "Association") is
incorporated under the Societies Act of Alberta as a not-for-profit organization, exempt from tax
under Subsection 149(1) of the Income Tax Act.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Fund accounting

Skate Canada: Alberta - Northwest Territories/Nunavut Association follows the deferral method of
accounting for contributions.

Revenues and expenses related to program delivery and administrative activities are reported in the
Unrestricted Fund.

The Invested in Capital Assets Fund reports the assets, liabilities, revenues, and expenses related to
Skate Canada: Alberta - Northwest Territories/Nunavut Association's capital assets.

Endowment contributions are reported in the Endowment Fund. Investment income earned on
resources of the Athlete Endowment Fund is reported in the Endowment Fund, and may be accessed
by a resolution of the Board of Directors. The Athlete Endowment Fund has a minimum capitalization
requirement of $100,000.

Net assets

a) Net assets invested in capital assets represents the Association’s net investment in
equipment which is comprised of the amortized amount of equipment purchased with
restricted funds.

b) Internally restricted net assets are funds which have been designated for a specific purpose by
the Association's Board of Directors.

¢) Unrestricted net assets comprise the excess of revenue over expenses accumulated by the
organization each year, not of transfers, and are available for general purposes.

Cash and short term investments

Cash and cash equivalents consist primarily of commercial paper and deposits with an original
maturity date from date of purchase of three months or less. Because of the short term maturity of
these investments, their carrying amount approximates fair value.

Inventory

Inventory is valued at the lower of cost and current replacement value with the cost being determined
on a weighted-average basis.

(continues)




SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization. Capital assets are
amortized over their estimated useful lives on a declining balance basis at the following rates and
method:

Computer equipment 5 years straight-line method
Furniture and fixtures 5 years straight-line method

The Association regularly reviews its capital assets to eliminate obsolete items. Government grants
are treated as a reduction of capital assets cost.

Revenue recognition

Skate Canada: Alberta - Northwest Territories/Nunavut Association follows the deferral method of
accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

Restricted contributions utilized to purchase capital assets are recognized as revenue on the same
basis the underlying asset is amortized.

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred. Unrestricted investment income is recognized as revenue when earned.

Competition, education, and event fees are recognized as revenue when the events are held.

Contributed services

The operations of the organization depend on both the contribution of time by volunteers and donated
materials from various sources. The fair value of donated materials and services cannot be
reasonably determined and are therefore not reflected in these financial statements.

The Assocation has been granted free office space for an indefinite term. The Association has not
recognized the fair value of the contribution use of space.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.




SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2026

CASH

Included in cash is $14,512 (2025 - $105,392) restricted for use by Alberta Liquor, Gaming, and
Cannabis. These funds may be used to cover specific costs related to figure skating clubs, skater
development, and officials’ clinics.

Included in cash is $4,654 (2025 - $4,654) held on behalf of a third party organization, restricted from
use by the Association. There is a corresponding liability included in accounts payable.

MARKETABLE SECURITIES

2026 2025
Reserve Fund (market value $1,773,109) $ 1,292816 $ 1,227,482
Athlete Endowment Fund (market value $218,974) 151,785 145,370
SITE Fund (market value $75,491) 53,601 51,389
1,498,202 1,424,241
Allowance for excess of market value over cost 569,373 496,786

$ 2067575 $ 1,921,027

The reserve fund is restricted for the protection of the Association's operations in the event of
financial difficulties and/or to meet its contractual obligations in the event of closure of its operations.
The reserve fund is to be maintained at a minimum balance equal to 75% of the average of the
previous three years' audited expenses. Spending of reserve funds is at the discretion of the Board of
Directors.

The Athlete Endowment Fund is restricted to provide assistance and reward excellence to athletes,
teams, or officials’ pursuit of excellence in figure skating. The Barbara Graham International Award,
the Sectional Legacy Award, and the John Vipond Official's Scholarship are paid from the fund at the
discretion of the Board of Directors.

The SITE (Section Information Technology Evergreen) fund is restricted for purchases of
technologies including, but not limited to, live streaming equipment, officials equipment, and office
equipment. Spending of SITE funds is at the discretion of the Board of Directors.

Included in marketable securities is $9,852 in cash and equivalents, $898,392 in fixed income
securities, and $1,159,330 in equity securities at March 31, 2026,

CAPITAL ASSETS
2026 2025
Cost Accumulated Net book Net book
amortization value value
Computer equipment $ 48,872 % 29,894 $ 18,978 $ 9,727
Furniture and fixtures 54,886 39,941 14,945 4179

$ 103,758 $ 69,835 $ 33,923 $ 13,906




SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2026

DEFERRED CONTRIBUTIONS
Restricted Restricted
Contributions  Contributions
Opening Received Recognized 2026
Grant Funds
Government of Alberta (Note 10) $ 249250 $ 137,100 $ (146,064) $ 240,286
AGLC - Casino 105,392 - (90,880) 14,512
Other private grants 18,310 - (5,818) 12,494
Skate Canada (Note 9) - 10,000 (10,000) -
372,952 147,100 (252,760) 267,292
Award Funds
Section Athlete Endowment 69,105 20,469 (4,700) 84,874
Section Award Trust Fund 42178 - (2,500) 39,678
Gateway Bursary 15,000 - (1,000) 14,000
Other Awards 13,745 2,500 (3,257) 12,988
Coaches Award 13,000 - - 13,000
153,028 22,969 (11,457) 164,540

Capital Funds
SITE Fund 68,434 7,057 (22,381) 53,110

$ 594414 $ 177,126 $ (286,598) $ 484,942

Awards are distributed to athletes, coaches, and officials at the discretion of the board of directors.

DEFERRED CAPITAL CONTRIBUTIONS

Restricted
Contributions  Amortization of
Utilized for Deferred
Opening Purchase of Capital
Balance Capital Assets  Contributions 2026
Canada Winter Games Legacy
Fund $ - $ 5816 $ (873) $ 4,943
SITE Funds - 22,381 (2,525) 19,856
3 - $ 28,197 $ (3,398) $ 24,799

The Canada Winter Games Legacy Fund was utilized to purchase equipment and SITE Funds were
used to purchase computer equipment. All assets are being amortized on a straight-line basis over 5
years.

LEASE COMMITMENT

The Association has a long term office equipment lease, ending December 2027. Future minimum
lease payments, excluding GST, as at March 31, 2026, are as follows:

2027 $ 3,744
2028 2,808
s 6552
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SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2026

9. SKATE CANADA FUNDING
2026 2025
Membership Grant $ 834,764 3 838,458
Test Fee Grant 47,048 47,793
Coaching Grant 21,177 20,124
Hosting Grants 10,000 10,000
$ 912,989 $ 916,375
Included in accounts receivable is 187,378 (2025 - $245,863) due from Skate Canada National.
The Association derived approximately 54% of its annual income from Skate Canada. Management
is of the opinion that should this funder substantially change its dealings with the Association, future
operations would be uncertain.
10. GOVERNMENT OF ALBERTA GRANTS
The following is a breakdown of the funding received and recognized from the Government of Alberta
Sport, Physical Activity, and Recreation (SPAR) Branch.
2026 2025
Development Initiatives Program $ 127500 $ 127,500
Every Kid Can Play 5,964 5,750
Arctic Winter Games 5,600 -
Alberta Winter Games 7,000 -
$ 146,064 $ 133,250
11. CREDIT FACILITY

The Association has a credit facility with Bank of Montreal, which includes an approved credit limit of
$99,500 on credit cards. At March 31, 2026, the amount owing, which is due on demand, was
$28,434.
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SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2026

12.

FINANCIAL INSTRUMENTS

The Association is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Association's risk exposure and concentration as of
March 31, 2026.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Association is exposed to credit risk from customers. In order to reduce its credit risk, the
Association reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information. The Association has a significant number of customers which minimizes
concentration of credit risk.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with

financial liabilities. The Association is exposed to this risk mainly in respect of its receipt of funds
from its funders and other related sources, and accounts payable.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Association is mainly exposed to interest rate risk and other
price risk.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Association manages exposure through its normal operating and financing activities. The
Association is exposed to interest rate risk primarily through its fixed rate redeemable and non-
redeemable term deposits.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market. The Association is
exposed to other price risk through its investment in quoted shares.

Unless otherwise noted, it is management’s opinion that the Association is not exposed to significant
other price risks arising from these financial instruments.

13.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
Programs and Activities (Schedule 1)
Year Ended March 31, 2026

2026 2025
EXPENSES

Salaries and wages $ 365,717 $ 316,200
Grants, bursaries, and awards 172,833 160,759
Training and development 129,527 131,559
Travel 124,185 173,756
Facility rental 99,993 132,664
Section reorganization costs 47,498 -
Meals and entertainment 33,720 51,850
Team wear 20,603 20,789
Interest and bank charges 11,647 12,952
Office 6,391 52,443
Insurance 6,302 6,398
Equipment rentals 5,367 1,814
Advertising and promotion 5,000 5,689
Subscriptions 1,637 31
Equipment repairs and maintenance 48 1,066

$ 1,020,468 $ 1,068,250

See notes to financial statements
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SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION
(Schedule 2)

Administration
Year Ended March 31, 2026

2026 2025
EXPENSES

Salaries and wages $ 128,842 § 144,243
Professional fees 89,605 84,466
Investment management fees 22,994 21,028
Grants, bursaries, and awards 19,652 23,544
Section reorganization costs 17,204 -

Insurance 15174 15,197
Interest and bank charges 10,833 8,791
Subscriptions 10,830 9,944
Office 8,399 14,551
Amortization 8,180 5,981
Telephone 8,175 8,081
Travel 6,496 6,502
Equipment rentals 3,946 4,797
Advertising and promotion 1,051 835
Training and development 867 140
Meals and entertainment 597 1,654
Casino expenses - 2,256
Facility rental (1) 321

$ 352,844 § 352,331 |

See notes to financial statements
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SKATE CANADA: ALBERTA - NORTHWEST TERRITORIES/NUNAVUT ASSOCIATION

Leadership

Year Ended March 31, 2026

{(Schedule 3)

See notes to financial statements

2026 2025
EXPENSES

Salaries and wages $ 215,671 $ 143,649
Travel 29,5617 52,941

Section reorganization costs 28,798 -
Meals and entertainment 14,872 26,831
Training and development 5,423 12,998
Facility rental 4,319 5,688
Equipment rentals 3,288 3,835
Advertising and promotion 1,437 1,334
Grants, bursaries, and awards 825 1,717
Office 663 215
Interest and bank charges 55 218
$ 304,868 S 249,426
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